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 Global oil prices declined as weak manufacturing data from the US 
and China, along with renewed trade tensions between the US and 
China, hurt sentiment for global oil demand. The Brent index closed at 
61.89 (-2.47% WoW), while the WTI closed at 55.66 (-0.96% WoW). 

 

 US Treasury yields fell as the Fed executed a widely expected rate cut amid 
increasing concerns of a global growth slowdown affecting the US economy, 
with a deceleration in US GDP alongside weak US manufacturing data. On 
average, yields decreased 15.32 bps, with the 10Y closing at 1.85.  

 German Bund yields declined on escalating trade tensions, with investors 
flocking to safe-haven assets. On average, yields fell by 11.03 bps WoW, 
with the 10Y falling by 18.50 bps WoW to -0.17. 

 Japan Bond yields edged lower as BoJ Deputy Governor Amamiya signall 
that the BoJ is prepared to take additional monetary easing measures 
following the Fed rate cut. Yields fell 0.90bps WoW on average, with the 10Y 
note closing at -0.17% (-1.60bps WoW). 

 Key events that transpired during the week: 

 US Fed cuts rates by 25 bps to 2.00% to 2.25% 

 China Manufacturing PMI was at 49.7 (Exp. at 49.6), while Caixin 
Manufacturing PMI was at 49.9 (Exp. 49.5), both still below the 
50-level 

 Eurozone Core CPI at 0.9% YoY (Exp. at 1.0% YoY), while PPI was at 
0.7% YoY (Exp. at 0.8% YoY) 

 

 

 US Equities dropped amid a flurry of events, which included weaker-
than-expected  earnings from several companies in the Dow Jones, 
different from expected tone from Fed Chair Powell following the 
Fed's decision to cut rates, and fresh concerns over a trade war with 
Trump's announcement of additional tariffs of US$300bn of Chinese 
imports on September 1.  The DJIA closed at 26,485.01 (-2.60% 
WoW), while the S&P closed at 2,932.05 (-3.10% WoW).  

 Asian equities declined due to weak Chinese industrial profit (at -
3.1% YoY vs. prev. at +1.1% YoY), and geopolitical tensions between 
Japan and Korea amid renewed concerns over the US-China trade 
war. The MSCI APxJ closed at 504.19 (-4.16% WoW). 

 European equities fell on uncertainty regarding the ECB's mixed 
tone during its policy meeting, with an intention to keep rates steady 
or lower until mid-2020, but with no specific actions until further 
release of economic data. Moreover, European stocks were affected 
by renewed trade tensions between the US and China. The MSCI 
Europe closed at 127.40 (-3.22% WoW). 

Global equities broadly ended in negative territory after the ECB had a mixed tone in its meeting and US President Donald Trump 
announced additional tariffs on Chinese imports. Meanwhile, US Treasury yields fell after the US Fed cut its benchmark policy rate  by 
25 bps. Global oil prices declined amid weak manufacturing data from US and China.  
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 Local fixed income yields declined on expectations of slower GDP 
growth in 2Q after the June 2019 budget balance showed that the 
government is behind its expenditure program. Moreover, investors stayed 
on the sidelines as they await the release of inflation, GDP and the 
Monetary board meeting this week. On average, the curve fell 17.2bps led 
by the belly. 

 Key events that happened during the week:  
 According to the Bangko Sentral ng Pilipinas, July 2019 inflation is 

projected to settle within the 2.0-2.8% range driven by lower rice and 
domestic LPG prices, a downward adjustment in electricity rates, and the 
recent Peso appreciation. 

 According to the IHS Markit, the Philippines Manufacturing Purchasing 
Managers' Index (PMI) further rose to 52.1 last month from 51.3 in June. 
The manufacturing growth improved as higher domestic sales offset weak 
exports. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index continued to drop as 2Q results started to come out. The Philippine peso continued to weaken 
as US President Trump announced new tariffs on Chinese exports starting Sep. 1, while local fixed income yields fell on expectations 
of slower GDP growth in 2Q. 
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 The Philippine Peso weakened as President Trump announces 
10% tariffs on China's remaining USD 300 billion of exports to 
the US starting on September 1 this year. The USD/PHP pair 
ended at 51.430 (+0.73% WoW).  

 The Euro continued to weaken against the dollar as the ECB is 
seen to become more aggressive on monetary policy easing 
after the US Fed implies further US rate cuts are not 
guaranteed. The EUR/USD closed at 1.1108 (-0.18% WoW).  

 The PSEi continued to drop for the second straight week as company 
results came out. We saw a net foreign inflow this week for $5.7m, a 
reversal from last week’s net outflow. SM Investments (-1.0% WoW) 
saw the biggest inflow this week for $23m followed by Jollibee Foods 
Corp (+2.4% WoW) and Bank of the Phil. Island (+1.99% WoW) for 
$11.3m and $6m respectively. Ayala Land (-0.7% WoW), Universal 
Robina (-0.8% WoW) and Globe Telecom (-5.4% WoW) were the stocks 
with the most outflows but just between $4-6m each. The PSEi closed at 
8,129.93 (-0.66% WoW). 

 The top performer of the week is JG Summit (PSE Ticker: JGS) after 
URC disclosed that 1H19 net profit grew 8% YoY to P5.2bn,  
(consensus: P10.8bn). For 2Q19 alone, net profit grew 17% YoY to 
P2.2bn. Revenue growth slowed to +2% (+7% in 1Q19) and  EBIT 
margin improved 80bps YoY. Growth was broad-based across key 
categories, led by noodles (+14%) and coffee (+13%).  

 Key events that transpired during the week: 
 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) reported 

its 2Q  2019 net profit grew by 3% YoY to Php5.4 billion due 
to nonrecurring treasury gains and a rebound in banking 
profits. AEV booked nonrecurring gains of Php412 million for 
the period with the increase primarily from  unrealized  
foreign exchange gains on the revaluation of dollar-
denominated net liablities. On the other hand, AEV's core net 
income went down by 6% YoY to Php5 billion.  
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